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Electricity Methodology (2016) – 
Decision paper  
 

Electricity licence fees for each category of licence will be calculated in 

accordance with the following methodology 

 

Subject to the payment by all electricity licence holders of a minimum annual fee in 

respect of each licence held by them – one-third of the Utility Regulator’s electricity 

regulatory costs will be charged to the holders of generation licences (the 

generation amount), one-third to the holders of transmission and distribution 

licences (the network amount), and one-third to the holders of electricity supply 

licences (the retail amount). 

 

The total of electricity regulatory costs to be recovered in any financial year is 

defined as: 

 

(a) the amount of the Utility Regulator’s estimate of its costs which will be 

associated with the regulation of the electricity industry (including relevant 

costs associated with the Single Electricity Market) in the current financial 

year; 

 

minus 

 

(b) the amount of the Utility Regulator’s estimate of fees which will be received 

in the current financial year: 

 

(i) in respect of applications for licences or extensions of licences; 
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(ii) in respect of fees payable in relation to the financial year during which 

an electricity licence is granted (and identified in the conditions of that 

licence as such); and 

(iii) by way of any minimum annual fees in respect of electricity licences 

other than generation, transmission, distribution and supply licences; 

 

plus or minus 

 

(c) any deficit or surplus in respect of the preceding financial year (being the 

difference between the Utility Regulator's estimate in accordance with 

paragraphs (a) and (b) of the electricity related costs and fees in that year 

and the actual electricity related costs and fees incurred in that year). 

 

Minimum Annual Fee – All Licence Holders 

 

All licence holders will pay a minimum annual fee of £1500 (expressed in [April 

2011] prices and to be increased annually thereafter based upon the Retail Price 

Index (RPI)) in respect of each licence held by them. 

 

However, where a fee calculated for any licence holder in accordance with the 

following provisions of this methodology is greater than the minimum annual fee, 

the licence holder shall instead pay that higher fee. 

 

Annual Fee – Generation Licence Holders 

 

The fee payable by any holder of a generation licence in any financial year in 

respect of that licence shall be the relevant proportion of the generation amount in 

that year.  That fee shall be calculated as follows: 

 

Licence Fee = [GA x (DNC / TDNC)] ± ADJ 
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Where: 

GA = the generation amount (net of the minimum annual 

fees payable to the Utility Regulator in that year by 

those holders of a generation licence which are 

required to pay only the minimum annual fee). 

DNC = the sum of the following: 

(a) In the case of a licence holder which 

generates electricity under a licence – the 

total Registered Capacity of all generating 

stations operated by that licence holder  

under the licence at the start of the current 

financial year; 

(b) In the case of a licence holder which acts 

as a Generator Aggregator under a licence 

– the total Registered Capacity of all 

Aggregated Generating Units operated by 

that licence holder under the licence at the 

start of the current financial year; and 

(c) In the case of a licence holder which is a 

Demand Side Unit Operator under a 

licence – the total Demand Side Unit MW 

Capacity of all Individual Demand Sites 

operated by that licence holder under the 

licence at the start of the current financial 

year, 



 

4 
 

(which data the licence holder shall 

provide to the Utility Regulator by 31 May 

in the current financial year). 

TDNC = the aggregate DNC of all such licence holders. 

ADJ = an adjustment in respect of the preceding financial 

year, being the difference (which may be a positive 

or negative amount) between: 

(i) the fee payable by the licence holder in that 

year; and 

(ii) the fee that would have been payable had 

DNC for each licence holder, and in 

consequence TDNC, been calculated in 

respect of that year by reference to: 

(A) in the case of a licence holder which 

generates electricity under a licence – 

the total Registered Capacity of all 

generating stations operated by that 

licence holder under the licence at the 

end of that financial year; 

(B) in the case of a licence holder which 

acts as a Generator Aggregator under 

a licence – the total Registered 

Capacity of all Aggregated Generating 

Units operated by that licence holder 

under the licence at the end of that 

financial year; and 
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(C) in the case of a licence holder which is 

a Demand Side Unit Operator under a 

licence – the total Demand Side Unit 

MW Capacity of all Individual Demand 

Sites operated by that licence holder 

under the licence at the end of that 

financial year, 

(which data each licence holder shall 

provide to the Utility Regulator by 31 

May in the current financial year) 

For these purposes: 

 

 'Operators of AGUs or DSUs' means the holders of generation licences 

which are Generator Aggregators or Demand Side Unit operators under 

the SEM Trading and Settlement Code (as indicated on the face of the 

generation licences granted to them) acting in their capacity as such. 

 'Registered Capacity', 'Aggregated Generating Unit', 'Demand Side Unit 

MW Capacity' and 'Individual Demand Site' shall have the meanings 

given to those expressions in the SEM Trading and Settlement Code, as 

may be varied from time to time. 

 The Utility Regulator may audit data provided to it by the holder of a 

generation licence by: (i) requiring that licence holder to provide such 

supporting evidence as the Utility Regulator may reasonably need in 

order to verify the accuracy of those data; (ii) seeking verification of those 

data by reference to data held by an authoritative third party; and/or (iii) 

making such adjustments to those data as are appropriate in order to 

ensure that the data used for the purposes of calculating licence fees are 

accurate. 
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 Where the holder of a generation licence does not provide the Utility 

Regulator with data or supporting evidence by the required date, the 

Utility Regulator may rely on such alternative data as it may obtain from 

an authoritative third party. 

 Where the holder of a generation licence (or another authoritative third 

party) notifies the Utility Regulator of the DNC of that licence holder either 

at the beginning or the end of a financial year, the licence holder shall be 

deemed to operate the generating stations, Aggregated Generating Units 

and/or Individual Demand Sites to which that DNC relates at all times 

during that financial year except where it can demonstrate to the 

satisfaction of the Utility Regulator that it does not (in which case the 

Utility Regulator will make an appropriate pro rata adjustment to reflect 

the part of the year during which it is not operating that generating 

station).   

 

Annual Fee – Transmission and Distribution Licence Holders 

 

The holder of a transmission licence which is the owner of the largest transmission 

system in Northern Ireland, and which participates in transmission by making that 

system available, shall pay 20% of the network amount in each financial year (net 

of the minimum annual fees payable to the Utility Regulator in that year by the 

holders of any other transmission licences). 

 

The holder of a distribution licence which is the owner of the largest distribution 

system in Northern Ireland shall pay 80% of the network amount in each financial 

year (net of the minimum annual fees payable to the Utility Regulator in that year 

by the holders of any other distribution licences).   
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Annual Fee – Supply Licence Holders 

 

The fee payable by any holder of an electricity supply licence in any financial year 

shall be the relevant proportion of: 

 

 the retail amount in that year, 

plus 

 the amount notified by the General Consumer Council to the Utility 

Regulator as likely to be its costs associated with the electricity industry 

in the current financial year, plus or minus any deficit or surplus in respect 

of the preceding financial year (being the difference between the General 

Consumer Council's estimate of its costs in that preceding financial year 

and its actual costs in that year) – the GCC amount. 

 

That fee shall be calculated as follows: 

 

Licence Fee =  [(RA + GCC) x (QS / TQS)] ± ADJ 

 

Where: 

 

RA = the retail amount (net of the minimum annual fees 

payable to the Utility Regulator in that year by 

those holders of a supply licence which are 

required to pay only the minimum annual fee). 

 

GCC = the GCC amount. 

 



 

8 
 

QS = the total quantity of electricity which was supplied 

by the licence holder under the licence in Northern 

Ireland in the previous financial year (which data 

the licence holder shall provide to the Utility 

Regulator by 31 May in the current financial year). 

 

TQS = the aggregate QS of all electricity supply licence 

holders. 

 

ADJ = an adjustment in respect of the preceding financial 

year, being the difference (which may be a positive 

or negative amount) between: 

(i) the fee payable by the licence holder in that 

year; and 

(ii) the fee that would have been payable had 

QS and TQS been calculated in respect of 

that year by reference to the quantity of 

electricity which was supplied by each 

licence holder in Northern Ireland under 

each licence held by it in that year (which 

data each licence holder shall provide to the 

Utility Regulator by 31 May in the current 

financial year). 

For these purposes: 

 

 The Utility Regulator may audit data provided to it by the holder of a 

supply licence by: (i) requiring that licence holder to provide such 

supporting evidence as the Utility Regulator may reasonably need in 
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order to verify the accuracy of those data; (ii) seeking verification of those 

data by reference to data held by an authoritative third party; and/or (iii) 

making such adjustments to those data as are appropriate in order to 

ensure that the data used for the purposes of calculating licence fees are 

accurate. 

 Where the holder of a supply licence does not provide the Utility 

Regulator with data or supporting evidence by the required date, the 

Utility Regulator may rely on such alternative data as it may obtain from 

an authoritative third party. 

  

Annual Fee – Part-Year Licence Holders 

 

Where the holder of an electricity licence ceases to hold that licence during a 

financial year, it may apply to the Utility Regulator for a reduction in (or rebate on) 

the fee that would have been payable (or has been paid) by it in respect of the full 

financial year, and the Utility Regulator may grant such reduction (or rebate), if any, 

as it considers to be appropriate in all the circumstances of the case. 

 

Alternative Basis for Certain Fees   

 

In relation to future activities undertaken by the Utility Regulator in the performance 

of its functions, where the costs of such activities exceed £5,000 and where the 

performance of those functions is intended by the Utility Regulator only to affect a 

particular electricity licence holder or group of licence holders, the Utility Regulator 

may exclude those costs from the total electricity regulatory costs to be recovered 

in the manner indicated above and may instead charge them to any such licence 

holder or group of licence holders in such proportions as the Utility Regulator shall 

in its discretion determine.   
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Gas Methodology (2022) 
Decision Paper 
 
Gas licence fees for each category of licence will be calculated in accordance 

with the following methodology. 

 

Supply Licence 

 

Each gas supply licence holders will pay a fixed fee of £1,500 (2012 real) that will  

increase annually based upon the Retail Price Index (RPI). 

 

Storage Licence 

 

Each Gas Storage licence holder shall pay a fixed fee of £2,000 (2022 real) which 

shall increase annually based upon RPI. 

 

 
Conveyance Transmission Licence 

 

The remaining gas regulatory cost – defined as the amount of the Utility 

Regulator’s estimate of its costs, which will be associated with the regulation of 

the gas industry in the current financial year (but net of the fixed supply licence 

charges, fixed storage licence charges and any licence application/extension fees 

received in year) – will be apportioned between gas conveyance licence holders 

who participate in transmission activities during that year. Each such gas 

conveyance licence holder will pay a proportion of those costs equal to its [forecast] 

share of the total forecast volumes to be transmitted in that year. 

 

Conveyance Distribution Licence 

 

Conveyance licence holders who participate in distribution activities during the  

current f inancia l year will pay a fee designed to recover the CCNI’s estimated 

costs associated with gas issues in respect of that year. Each such gas 
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conveyance licence holder will pay a proportion of those costs equal to its 

[forecast] share of the total forecast gas volumes to be distributed in that year. 

 
Part-Year Licence Holders 

 

Where the holder of a gas licence holds that licence for only part of a financial year 

– whether because it obtained it after the start of that year, or the licence was 

revoked before the end of that year – it will pay the fee that would have been 

payable had it held that type of licence for the full financial year, but pro-rated to 

reflect the proportion of the year for which it is actually held. 

 
Adjustment to the previous year’s licence fee (if required) 

 
To clarify the Utility Regulator will, as before, make an adjustment to licence fees 

in respect of each year: 

 

•  should actual gas regulatory and/or CCNI costs for the previous year vary 

from estimated costs; 

 

•  should actual gas volumes for the previous year vary from forecasted 

volumes. 

 
Alternative basis for certain fees 

 
In relation to future activities undertaken by the Utility Regulator in the performance 

of its functions, where the costs of such activities exceed £5,000 and where the 

performance of those functions is intended by the Utility Regulator only to affect a  

particular gas licence holder or group of licence holders the Utility Regulator may 

exclude those costs from the gas regulatory costs to be recovered from gas 

conveyance licence holders who participate in transmission activities and may 

instead charge them to any such licence holder or group of licence holders in such 

proportions as the Utility Regulator shall in its discretion determine. 
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Clarification on base lending rate which will be applied by the Utility 

Regulator in event of non-payment of licence fee 

 

The Utility Regulator designates the Bank of England Official Bank Rate for the 

purposes of the following provisions of the condition on payment of fees to the Utility 

Regulator in the licence of each gas licence holder: “where the Licensee fails to 

pay the amount of the licence fee as notified to it under paragraph XX above within 

the 30 day period specified, it shall with effect from the end of that 30 day period 

pay simple interest on the amount at the rate which is from time to time equivalent 

to the base lending of an institution designated by the Authority for this purpose”. 

 

  

 


